
More options for a better lifetime fit

Indexed interest  
strategies

Indexed Universal Life

Each approach has different potential strengths and weaknesses, so understanding them is an important part of 
choosing either one of them, or a combination, that you feel will help you most at any point on life’s journey.

Keep in mind that several calculations will affect the index segment interest rate credited to your policy. If the 
percentage of change in the index is positive, these additional calculations may reduce the final interest rate you 
receive. On the other hand, if the performance of the index is negative, your policy’s cash value will be protected from 
loss by a guaranteed floor rate.

Nationwide® Indexed Universal Life Insurance (IUL) is specifically designed to:
•  Help you protect your family 

•  Provide growth potential for the future 

•  Protect you from the impact of market losses with a guaranteed minimum floor rate  

Your needs and preferences may evolve over time, and stock market performance will fluctuate. Change 
is certain, so we gave our IUL products the flexibility to change, too. 

You can choose from seven indexed interest strategies that are pegged to the performance of well-
known stock market indexes. These strategies offer options for more growth potential and options to 
match how you think the market might perform.

Indexed interest strategies
The performance of market indexes is used to determine the interest credited to your policy. Our seven indexed 
interest strategies are based on two approaches:

Annual Point-to-Point
Based on the performance of the S&P 500®

Multi-Index Monthly Average
Based on a combination of the S&P 500®, 

NASDAQ-100® and DJIA®

• Not a deposit • Not FDIC or NCUSIF insured • Not guaranteed by the institution  
• Not insured by any federal government agency • May lose value



The results of any indexed interest strategy may or may not be favorable depending on how markets perform. With both types of 
strategies, our guaranteed 0% floor means the index segment interest rate credited to your policy will never be negative even if stock 
market performance is.

All illustrations shown are hypothetical.

S&P 500® Annual Point-to-Point

This approach is based on the performance of a single index, the S&P 500®. Only two points are used in the 
calculation: the initial value of the index and the ending value one year later. For example, if the index starts at one 
point and grows 10% at the end of a 12-month period, its performance is 10%. 

Our indexed interest strategies that follow this approach utilize one index and therefore may be easier to track. 

Multi-Index Monthly Average

This approach takes into account the results of three indexes: the S&P 500®, NASDAQ-100® and Dow Jones Industrial 
Average®. In all, 36 data points are considered. The performance of each of the three indexes is tracked monthly, and 
then the average of those 12 months is calculated for each.  

Instead of factoring in all three indexes equally, we give you an added advantage by weighting them based on  
their performance — 50% for the best performer, 30% for the second-best and 20% for the third-best. 

Weighting with the best performer first helps remove some of the guesswork from trying to select one index  
over another.

Annual index performance

S&P 500®

Monthly index performance

Start 
date1

1 53 72 64 8 9 1110 End 
date

S&P 500® NASDAQ-100 Dow Jones Industrial Average

Consider using the 
Multi-Index Monthly 
Average approach if 
you expect volatile 
markets over the 
next 12 months.

Consider using the 
Annual Point-to-Point 
approach when you 
expect steady market 
growth over the next 
12 months.

1  The start date is on the 15th of the month, also known as the sweep date. Premium received after the 15th of the previous month is held in the fixed interest strategy then 
“swept” into the index segment on this date. The cash value from maturing segments that is to be redirected to a new segment is also moved on the sweep date.

Start 
date1

End 
date

1 year

Ending  
value

Initial  
value

Ending  
value

Initial  
value



Seven indexed interest strategies to help you tailor a custom fit

To provide even more choice, we offer seven indexed interest strategies, three using the Multi-Index Monthly Average 
approach and four using the Annual Point-to-Point approach. Each strategy has a cap or spread rate, floor rate, 
participation rate and up to two multipliers.

The Core strategies offer the lowest cost. The High-Cap strategies offer up to a 25% cap rate for a 1% charge. The 
High-Multiplier options include a 50% multiplier for a 2.25% charge, which can provide an effective boost when you 
are seeking more growth potential during periods of low-to-average market growth.

2   For example, if the index segment interest credited is 6.00%, then 6.00% multiplied by 15% equals an additional credit of 0.90%.
3   For example, if the index segment interest credited is 6.00%, then 6.00% multiplied by 50% equals an additional credit of 3.00%. For the two indexed interest strategies  

  that include both the 50% Nationwide Advanced Multiplier and the 15% Nationwide Multiplier, they are combined for a 65% multiplier effective with segments that start in  
policy year 6. An indexed strategy charge applies at the start of each index segment.

CORE HIGH-CAP HIGH-MULTIPLIER

Multi-Index Monthly Average
A weighted average of S&P 500,  

NASDAQ and DJIA

10.25% cap 25% cap 11.25% cap

S&P 500® Point-to-Point
13% cap 9.25% cap

GUARANTEES INCLUDED (current and guaranteed)

Floor rate 0% 0% 0%

Participation rate 100% 100% 100%

Nationwide Multiplier® 
Additional credit; starts with segments 

created in policy year 62
15% 15% 15%

Nationwide Advanced Multiplier® 
Additional credit; starts with segments 

created in policy year 13
n/a n/a 50%

INDEX STRATEGY CHARGE 0% 1.00% 2.25%

8.25% cap

Uncapped with  
a 5% spread

A fixed interest strategy for a conservative choice

A fixed interest strategy is generally considered a more conservative choice because the interest rate is fixed and 
declared in advance, and it has a guaranteed minimum interest rate of 1%. You can elect this strategy alone or in 
combination with any of the indexed interest strategies.



Select an IUL that gives you more choice and flexibility 
Work with your insurance professional to learn more about the benefits  
of adding a Nationwide IUL policy to your portfolio.

Current rates are subject to change. Contact your life insurance professional for the current rates in our IUL products. 

Indexed universal life insurance policies are not stock market investments, do not directly participate in any stock or 
equity investments, and do not receive dividends or capital gains. Past performance of an index is no indication of 
future crediting rates.

An IUL policy allows for flexible premium payments, but it’s important to adequately fund it to keep it in force and to 
help meet your needs and those of your beneficiaries. Also, be aware that interest-crediting fluctuations can lead to 
the need for additional premiums in your policy.

Be sure to choose a product that meets long-term life insurance needs, especially if personal situations change — for 
example, marriage, birth of a child or job promotion. Weigh the costs of the policy, and understand that life insurance 
has fees and charges that vary with sex, health, age and tobacco use. Riders that customize a policy to fit individual 
needs usually carry an additional charge.

Guarantees are subject to the claims-paying ability of the issuing life insurance company.

The “S&P 500” and Dow Jones Industrial Average are products of S&P Dow Jones Indices LLC (“SPDJI”) and have 
been licensed for use by Nationwide Life Insurance Company and Nationwide Life and Annuity Insurance Company 
(“Licensee”). Standard & Poor’s®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial 
Services LLC (“S&P”); DJIA®, The Dow®, Dow Jones® and Dow Jones Industrial Average® are trademarks of Dow Jones 
Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed 
for certain purposes by Licensee. Licensee’s products are not sponsored, endorsed, sold or promoted by SPDJI, Dow 
Jones, S&P or their respective affiliates, and none of such parties makes any representation regarding the advisability 
of investing in such products, nor do they have any liability for any errors, omissions or interruptions of the S&P 500 
and/or the Dow Jones Industrial Average.

NASDAQ®, OMX®, NASDAQ OMX®, NASDAQ-100®, and NASDAQ-100 Index® are registered trademarks of The 
NASDAQ OMX Group Inc. (which with its affiliates is referred to as the “Corporations”) and are licensed for use by 
Nationwide Life Insurance Company and Nationwide Life and Annuity Insurance Company. The Product(s) have not 
been passed on by the Corporations as to their legality or suitability. The Product(s) are not issued, endorsed, sold 
or promoted by the Corporations. THE CORPORATIONS MAKE NO WARRANTIES AND BEAR NO LIABILITY WITH 
RESPECT TO THE PRODUCT(S).

Products are issued by Nationwide Life Insurance Company or Nationwide Life and Annuity Insurance Company, 
Columbus, Ohio. 

Nationwide, the Nationwide N and Eagle, Nationwide is on your side, Nationwide Multiplier and Nationwide Advanced 
Multiplier are service marks of Nationwide Mutual Insurance Company. © 2020 Nationwide

nationwide.com
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Key terms  
Participation rate — The percentage of an index’s performance to be factored into the interest rate credited.

Cap rate — The upper limit to the interest rate credited.

Spread rate — Instead of a cap rate, some of our options include a spread rate. This is a percentage deducted from the index 
performance rate when no cap rate applies.

Floor rate — A guaranteed minimum interest rate that protects you from loss regardless of what happens in the market. 
Because the interest rate cannot go below this, it is called a “floor rate.”

Index segment — Created when cash value is transferred from the fixed interest strategy or a maturing segment into an 
indexed interest strategy. A segment lasts one year. 

Index segment interest rate — The rate credited to the index segment at its maturity. It’s calculated based on the 
performance of the index and the participation, floor, and cap or spread rates.

Indexed interest strategy — One or more indexed allocation options credited with interest based on the performance of its 
reference index. We offer seven strategies with different cap rates, multipliers and reference indexes.

Multiplier — A credit with the potential to increase a policy’s cash value. For example, a 15% multiplier works like this: If the 
index segment interest rate credited is 10%, then 10% multiplied by 15% equals an additional credit of 1.50%.


